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GENERAL INFORMATION 


BOARD OF GRAIN COMMISSIONERS FOR CANADA 


HBAD OFFICE 
Grain Exchange Building, Winnipeg, Man. 


COMMISSIONERS 
Chief Commissioner, E. B. Ramsay 
Commissioner, Dr. D. A. MacGibbon 
Commissioner, C. M. Hamilton 


OFFICERS OF THE BOARD 
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Regina, Sask. 
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Inspection Branch, J. D. Fraser, Chief Inspector, Grain Exchange Building, 
Winnipeg, Man. 
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Fort William, Ont. 
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Licensing and Bonding Branch, C. F. Spittle, Warehouseman, Grain Exchange 
Building, Winnipeg, Man. 

Statistical Branch, E. A. Ursell, Statistician, Grain Exchange Building, Fort 
William, Ont. 

Canadian Government Elevators, R. Hetherington, General Manager, Grain 
Exchange Building, Fort William, Ont. 

Dominion Grain Research Laboratory, 1) Hes Brelarce Chemist in charge, 
Grain Exchange Building, Winnipeg, Man. 

Accountants’ Branch, J. Smith, Chief Accountant, Grain Exchange Building, 
Winnipeg, Man. 


Grain Appeal Tribunals: 
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F. D. Tolchard, Secretary, Board of Trade, Toronto, Ont. 


H. ©. Beatty, Secretary, Board of Trade Bldg., Montreal, Que. 
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THE CANADA GRAIN ACT 


In 1912 the Dominion Parliament amended and consolidated the Mani- 
toba Grain Act, the Manitoba Inspection Act and the Inspection and Sales 
Act, into the Canada Grain Act. This Act was for the purpose of regulating 
the sale, storage and transportation of grain in Canada. It provided for the 
administration of the Act by a board or commission to be known as ‘“ The 
Board of Grain Commissioners for Canada.’ As the methods in the hand- 
ling of grain changed and developed the Act was amended to take care of 
these changes, with the result that the interpretation became rather badly 
involved. In 1930 therefore, the Act was completely rewritten, simplified, 
and brought up to date. 


Regulations. . 

To provide for the proper interpretation and functioning of the Act the 
Board of Grain Commissioners have authority to draft and put into operation 
regulations. (15). These regulations when approved by the Governor General 
in Council, have the same effect and force as the Act itself. After the regula- 
tions are approved they are made public by publication in the 1Canada Gazette. 
(17-1). 

Tur PURPOSE OF THIS BOOKLET 


The Canada Grain Act with its attendant Regulations cutlines very fully 
the procedure in the receiving, storing and sale of grain in a country elevator. 
The Act is of necessity couched in legal phraseology and all the sections deal- 
ing with country elevators are not easy to find. This, in addition to the 
Regulations being published in different issues of the Canada Gazette, makes 
ean the average person to get a clear understanding of the procedure 
involved. 


Prevent Disputes. 

In the administration of the Act the Board have found that most of the 
disagreements arise from lack of knowledge of the Act and Regulations. This 
little booklet is prepared in the hope that it will make the procedure in the 
handling of grain through the country elevators more clear and thus prevent 
misunderstanding between farmers and elevator operators. While the booklet 
will be written in simple language the Section and Clause of the Act, and the 
number of the Regulation will be cited in brackets. Thus (108-2) refers to 
Section 108, Clause 2 of the Act, and (Reg. 15) refers to Regulation No. 15. 

(S. 3, F. 4) refers to Schedule 3, Form 4, of the Act. In case of a dispute 
reference must be made to the Act itself and to the regulations as passed by 
the board. 


devsMayak Ail 
GRAIN ELEVATORS 


There are several different classes of grain elevators used in the collection 
and transportation of western Canadian grain. These might be classified 
according to their location and function as the country elevator, the interior 
terminal elevator, the terminal elevator, the the transfer elevator and the sea- 
board elevator. This booklet will discuss only the country elevator. 


Country ELEVATORS 


A country elevator is any elevator in Western Canada in which grain is 
received from farmers and stored and loaded out before it has been officially 
graded by the Inspection Branch of the Board of Grain Commissioners. (2-n). 


1The Canada Gazetié may be secured from the King’s Printer, Ottawa. The subscription is $5 per year 
or fifteen cents per single capy. 


Classification. 
There are three classes of country elevators depending upon the method 
in which they are operated, i.e., Private, Mill and Public. 


A Prwate Country Elevator is one which is used exclusively by a farmer 
for the receiving, storing and shipping of his own grain, or one which is owned 
or operated by a co-operative association and used only by the members of that 
association (2-u). This is the type of elevator operated by individual farmers, 
Hutterite or Doukhobor communities and a few pool associations or companies. 


A Mill Country Elevator is one which is operated in connection with a 
flour mill, feed mill, oat-meal mill, malt house, etc. (8-r). Very few country 
elevators operate under a mill elevator licence because under this licence their 
operations are very restricted (100). 

A Public Country Elevator is one which is managed by an individual, com- 
pany or co-operative association, for the purpose of receiving, storing and ‘buy- 
ing grain from any farmer or other holder of grain (2-v). This is the most 
common class of country elevator. It is the class operated by all line elevator 
companies, farmer elevator companies and most of the pool elevator asso- 
ciations or companies. 


LICENSING AND BONDING OF COUNTRY ELEVATORS 


The owner or manager of every country elevator must have a licence from 
the Board of Grain Commissioners before the elevator can be operated (89-1). 
In case of a line company or provincial pool association, the manager may 
take out the licence and give the operator of each elevator authority to oper- 
ate the elevator and carry on the business of the company or association at that 
shipping point (90-1). 


Fee for Licensing. 

The licence fee for each country elevator is five dollars per year (105). 
This applies to private country elevators (105), mill country elevators (97), 
and public country elevators (105). 


Bonding Owners or Managers. 

The board before issuing a licence for the operation of any elevator will 
require the owner or manager to take out a bond or surety. This is to insure 
the proper conduct of the business in accordance with the provisions of the 
Act and Regulations, and to guarantee the farmer from loss through misman- 
agement or dishonesty of the operator (79-1). For cost of bonds see appendix 
No. 1, page 46. 

REcoRDS AND REPORTS 


Every operator of a licensed elevator must keep a complete record of his 
transactions and the manager must make reports to the board as required 
(87-1). In the case of line companies or provincial pool associations or com- 
panies, the head office secure the records from their operators and make the 
reports. These records must at all times be open to inspection by authorized 
officers of the board (87-1). 


Reports to Railway Companies. 

The operator of each and every country elevator must report each day te 
the railway freight agent at the shipping point, Ist, the amount of grain received 
in the previous twenty-four hours; and 2nd, the total quantity in store in the 
elevator at the time of the report. The report should be made at the same time 
each day. If there is no railway agent at the shipping point the report must be 
made to the nearest agent on the same line of railway (106-1). 
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TICKETS AND RECEIPTS 


Tickets and receipts are the documents issued by the elevator operator to 
the farmer for grain. Tickets are issued when the grain is sold and receipts when 
the grain is stored. 

Classification. 

Tickets—Ordinary Cash Purchase Ticket (F. 4, 8. 3). Used when grain 1s 
sold for cash at time of sale. 

Interim Cash Purchase Ticket (F. 5, 8.3). Used when grain is sold for part 
cash at time of sale. 

Receipts—Ordinary Elevator Receipt (F. 2, 8. 38). Used when grain is 
graded and stored. 

Interim Elevator Receipt (F. 3, S. 3.). Used when grain is stored “ Subject 
to Inspectors’ Grade and Dockage.” 

Special Bin Elevator Receipt (F. 1, 8. 3.).. Used when grain is stored in 
separate or special bins. 

Interim Elevator Receipt for Cleaning (Reg. 12) is a Special Bin Elevator 
Receipt marked across the face “ To be cleaned before being shipped.” Used 
when grain is stored and to be cleaned before shipping. 


The Form. 


The form of these tickets and receipts must be approved by the board 
(109-1), and shall contain the following information: the date of issue, the name 
from whom the grain is received, the gross and net weight of the grain, the dock- 
age and grade if agreed upon, if not, the means of ascertaining them, the charges 
to be made for handling the grain and the terms under which it will be delivered 
or paid for (109-2). The forms shall be bound in books, (85-2) be at least in 
duplicate and so arranged that the original one written can be detached and 
the carbon copy remain fastened in the book (85-3). No memorandum receipt 
or ticket can be given for grain excepting those that have been bound in the 
book (85-2). 


Numbering. 

Each ticket and receipt must be numbered. The numbers in each book must 
run consecutively. The original and carbon copies of the original shall bear 
the same number (85-4). The same number shall not be used twice in the 
same crop year on the same kind of ticket or receipt (85-5). All tickets and 
receipts must be issued in order of numerical sequence (85-4). 


Issuing. 

The operator of every licensed country elevator must make out and give to 
the person delivering grain a ticket or receipt for each wagon or truckload as 
delivered (109-1). No ticket or receipt can be issued unless the grain has 
actually been delivered to the elevator. No operator can issue a second receipt 
or ticket for the same grain (93-1) unless the previous ticket is surrendered 
(94-1) or has been lost (85-7). 


Surrender. 


When Interim Cash Purchase Tickets or any elevator receipts are sur- 
rendered by the farmer to the operator, the operator shall issue in lieu thereof 
other tickets or receipts as the circumstances require (112-3). If a farmer so 
desires, he may, by surrendering his elevator tickets or receipts take in leu 
thereof one new ticket or receipt of the same kind for the whole lot of his grain 
(94-1). He may also, if he so desires, surrender a ticket or receipt and take two 
or more tickets or receipts for smaller quantities of grain (94-1). This is often 
necessary when a portion of the grain has been shipped or when a division of 
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the grain between the land lord and tenant is necessary. When a new ticket or 
receipt has been issued it must be marked across the face with the words “ Partial 


renewal of (naming the kind of ticket, receipt or note) number.......... issued 
and dated on the.......... ” (85-8). 
Loss. 


If a ticket or receipt is reported lost or destroyed, the practice is for the 
elevator operator, after a reasonable lapse of time, to ask for a bond of indemnity 
from the farmer. This bond is for the purpose of securing the elevator against 
loss in case the old ticket or receipt is found. After the operator has secured 
the bond he will cause to be issued a new ticket or receipt marked across the 
face with the words ‘ Duplicate, issued in lieu of (naming the kind of ticket, 
receipt or note) number“?.............. issued and dated on the............ Be (Siac): 

Where new receipts are issued in lieu of receipts surrendered, lost or 
destroyed, the date of the old receipt shall be entered in the body of the new 
receipt in the space provided, and storage charges shall be reckoned from the 
date of the old receipt (8. 3, F, 1-2). 


INSPECTION OF ELEVATORS 


Every licensed elevator shall be open to inspection by officers of the Board 
of Grain Commissioners upon presentation of proper credentials. This inspec- 
tion shall include an examination of the elevator equipment (92-1), the scales 
(88-1), all grain being delivered to, in store, or being shipped out of the elevator 
(92-1), all records and returns of the operators’ transactions (87-1). 


WEIGHING GRAIN INTO THE ELEVATOR 


No grain can be received into any country elevator without being weighed 
(91). The general practice is for the farmer to drive the wagon unto the scales 
in the elevator and the grain is weighed in the wagon. The grain is then dumped 
and the empty wagon weighed. The weight of the grain is arrived at by sub- 
tracting the wagon weight from the gross weight. If the grain is to be cleaned 
it must be weighed as delivered and again after cleaning. 

{In shipping or delivering any grain in a country elevator, the net weight 
on the receipt or receipts shall be final, unless an investigation by the Board of 
Grain Commissioners shows reason for the contrary (114-1). The shipper 
must be paid in case of short shipment up to the amount of his or her receipt 
or receipts, for the full billing capacity of the car, at the same price as the car 
was disposed of (Reg. 3). The owner of the grain can only demand the quan- 
tity that the elevator receipt or receipts, call for (Reg. 3). 

The operator must therefore afford the farmer free access to the scales 
when his grain is being weighed. This is for the purpose of the farmer verifying 
that he has secured the correct weight for his grain (107). 

The seales in every elevator must be inspected at least once a year by the 
officers of the Weights and Measures Branch, Ottawa. (Weights and Measures 
Act 50-1). They must also be open at all times to inspection by officers of the 
Board (92-1). 

In case there is a dispute as to the weighing accuracy of the receiving 
scales, it shall be incumbent upon the owner of the elevator to prove the scales 


are weighing accurately (Reg. 3). 


PRIVATE COUNTRY ELEVATORS 


Private country elevators can only receive grain from the owner or operator 
if the elevator is owned or leased and operated by an individual. If it is 
18320—2} 
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owned or leased and operated by a co-operative association, or community 
brotherhood, the elevator can receive grain only from the members of that 
association or brotherhood (2-u). 

If there is only one elevator at a shipping point it must be licensed as a 
public elevator. If there are two or more elevators and one is licensed as a 
public elevator, the other elevators may take out private licences. If the public 
elevator should close leaving only private elevators operating, and there is need 
for an elevator to handle other farmers’ grain, the Board may cancel the private 
licence and issue a public licence, thus changing the private elevator into a. 
public elevator (121). 

When grain is delivered to a private elevator it must be weighed as 
delivered (91). 


If the elevator is operated by a farmer or community brotherhood, the usual 
practice is to keep a book (approved by the Board), for the scale or weight 
records (120). This is essential so that proper reports can be made to the 
railway agent each day (106-1) and to the board when required (87-1) of the 
kind and amount of grain handled. 


If the elevator is operated by a co-operative association or company, the 
tickets and receipts prescribed for the public elevator may be used as the board 
decides (85-1) (120). 


Mitut Country ELEVATORS 


Most of the elevators operated in connection with country flour and feed 
mills are licensed as public country elevators. There are, however, a few that 
are licensed as mill elevators. When grain is received in a mill country elevator 
it must be weighed (91) and an acknowledgment approved by the board 
issued for each wagon-load as delivered (98). This acknowledgment may 
consist of a cash purchase ticket (S. 3, F. 4) or an interim cash purchase 
ticket (S. 3, F. 5) or an elevator storage receipt as approved by the Board (98). 

After the grain has been received into the elevator it may be binned in any 
manner in which the operator finds most convenient (99). 


No grain can be shipped out from the elevator except to a plant operated 
by the manager for the manufacture of grain products (100). The railways 
cannot accept grain from a mill elevator for shipment to any other than a mill 
operated by the manager of the elevator (58). 


PUBLIC COUNTRY. ELEVATORS 


Public country elevators must receive grain for storage from any farmer 
or holder of grain without discrimination, provided (1st) that the grain is 
delivered by the farmer during reasonable working hours, (2nd) that there is 
space in the elevator for that variety and grade of grain (108-I), and (3rd) 
that the grain is not out of condition or likely to go out of condition in storage 
(108-2). In the latter case the receiving of the grain is optional with the 
operator. (Reg. 3.) 


Responsibility for Grain in Store. 


The operator of every public country elevator is liable for the condition of 
all straight grade grain received into his elevator. He must take every care to 
see that it does not go out of condition or deteriorate in any way. He is of 
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course not responsible for Acts of God, such as storms, ete., or for damage by 
the King’s enemies in time of war (101). 


When tough, damp or wet grain is taken into store it shall be at the 
owner’s risk, and the elevator operator shall have the right to ship it immedi- 
ately to a terminal elevator for treatment. (Reg. 3.) 

All tough, damp or wet grain containing an excessive amount of snow and 
ice, may be handled subject to agreement between the owner of the grain and 
the operator. (Reg. 3.) If the operator thinks some of the grain is going out of 
condition and desires to ship it out and can convince the Board it should be 
shipped, the Board at its discretion may order cars out-of-turn to that elevator 
regardless of the car order book (68-2). 


Insurance Against Fire. 


The manager of every country elevator must at all times keep all the grain 
in the elevator insured against loss by fire. The insurance must be placed with 
insurance companies approved of by the Board (102-1). If grain of special 
value, such as seed, etc., is in store it should be covered by special insurance, 
otherwise in case of loss it will be settled for on the basis of commercial grain. 

When grain is destroyed by fire the insurance companies settle for the grain 
on the basis of the grade on the records of the elevator, and at the price at the 
time of the fire. The practice is for the elevator to take settlement from the 
insurance companies and in turn settle with the farmer. He in turn must take 
settlement on the basis of the settlement with the insurance company, that is, 
the grade as indicated on his elevator receipt and the price at the time of the 
fire. The insurance must be so placed that it will be payable to the owners of 
the grain and not lable to attachments by creditors of the elevator company 
or association (102-2). 


Operator Cannot Sell or Assign Grain. 


No owner or operator of a country elevator shall sell, assign, mortgage, 
pledge or hypothecate any grain stored in such elevator for which storage 
receipts have been issued, and the owner or operator may be required by the 
Board to produce at any time proper registered warehouse receipts or bills of 
lading for such grain as has been shipped from the country elevator and for 
which there is still outstanding elevator storage receipts. (Reg. 3.) 


lesGnel DRE 
STORING GRAIN IN A PUBLIC COUNTRY ELEVATOR 


When a farmer delivers grain to a public country elevator he may dispose of 
it for cash to the elevator or he may store it to be sold or shipped out at some 
future date. There are four ways of storing grain in a public country elevator, 
i.e. graded storage, for which an ordinary elevator receipt is issued, subject to 
grade storage, for which an interim elevator receipt is issued, special bin stor- 
age, for which a special bin elevator receipt is issued and cleaning storage, for 
which a special bin elevator receipt marked clearly across the face with the 
words “ To be cleaned before being shipped” (Reg. 12) is issued. 
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GRADED STORAGE 


Graded storage consists in the elevator operator storing the grain according 
to the grade. 


Establishing the Grade. 

Graded storage makes it necessary that an agreement as to the grade and 
dockage be arrived at before the grain can be stored. This is done by the farmer 
and operator agreeing upon both the grade and dockage as the grain is being 
delivered (111). If an agreement cannot be reached then the grain cannot be 
stored according to the grade (112). 

In determining the grade the operator may use the same apparatus that is 
used by the official grain inspector. This equipment should consist of weight 
per measured bushel scales, moisture apparatus, etc., and must be supplied by 
the elevator company. When this apparatus is used the farmer if he desires 
can be present and verify the results. (Reg. 3.) This does not however, make 
the grade official, and if the farmer is not satisfied he has the right to demand 
subject to grade storage (112), or the right to request special bin storage 
(ELOY. 

When the grain has been delivered and the farmer has accepted an ordinary 
elevator receipt for the same he has no redress as to the grade or dockage. This 
is because the identity of the grain has been lost due to it being stored along 
with other grain in the elevator. 


Dockage. 

Dockage is the weed seeds, other kinds of grain and broken or small kernels 
and other foreign matter that are removed from the grain in the terminal. 
On the tickets and receipts the dockage is divided into dirt and domestic grain. 
Domestic grain is any edible cereal grain which is intermixed with a mass of 
other grain (2-1). Dirt is any matter other than domestic grain, such as small 
weed seeds, chaff, straw, etc. (2-g). 

In determining dockage in the country elevator the operator must use the 
official sieves, (Reg. 3) a dockage tester may be used for removing the foreign 
grains. The elevator must be equipped with the necessary sieves and scales 
for making these tests and the tests must be made in the presence of the owner 
of the grain (Reg. 3). 


Shrinkage. 


Shrinkage is the invisible waste that takes place in the receiving, storing and 
shipping of grain. Elevator operators must deduct a definite amount from the 
gross weight of grain on each ticket or receipt as each load is delivered. The 
amount deductable is very plainly set forth in a table prepared by the board 
(Reg. 2). This table must be posted up in a conspicuous place in the elevator. 
For the table see appendix No. 2, page 47. 

If the grain is tough or damp there will be further shrinkage due to the grain 
drying out, therefore, the operator may take double the allowance for shrinkage 
as set forth in the shrinkage table (Reg. 3). 


Cleaning the Grain. 


In the older sections of the country the grain is often delivered to the eleva- 
tor carrying a large amount of weed seeds, particularly wild oats and sometimes 
admixtures of other kinds of grain. Many farmers are desirous of having this 
cleaned at the elevator to reduce the freight charges and to have the screenings 
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for feed on the farm. In these areas therefore, elevators are being equipped with 
cleaning machinery. Even in elevators so equipped the cleaning of the grain is 
optional with the operator. If it is agreed by the farmer and operator to clean 
the grain the operator may at his discretion clean by the load as delivered, or 
store the dirty grain and clean the whole lot at one time (113-1). If the latter 
method is to be followed see page 30 for the procedure. 


If the grain is being cleaned by the load it must be weighed as delivered 
(91) (113-1). This is done in the wagon if the elevator is equipped with wagon 
scales. It must also be weighed again after cleaning (113-1). This is usually 
done in the hopper scales. The shrinkage is calculated on the unload weight 
before cleaning but must be deducted from the weight of the cleaned grain. This 
is because the operator puts all of the grain through the cleaner regardless of 
the shrinkage deduction and weighs up all of the cleaned grain afterwards. 
Therefore, if the shrinkage was not deducted from the cleaned grain no shrinkage 
would be taken at all. 

After the grain is cleaned the elevator operator will complete the elevator 
receipt using the weight of the cleaned grain, less the shrinkage, as the gross grain 
weight. If there is any dockage left in the grain it will be determined and entered 
in the proper place on the elevator receipt. 


Delivery of the Grain to the Klevator. 

When the farmer begins to deliver his grain to the elevator he should attend 
along with the first wagon or truck-load and agree with the operator on the 
grade and dockage. If, as delivery continues the quality varies, the operator 
should communicate with the farmer and they again agree on the grade and 
dockage (111). 

As each wagon or truck-load is delivered it must be weighed (91) and the 
operator must make out and give to the person delivering the grain an ordinary 
elevator receipt (109-1). 


Making Out the Receipt. 

The operator should be careful to fill in the receipt completely and correctly, 
and the farmer or deliverer of grain, should check the receipt to see that it is 
properly filled in before leaving the elevator. This is important, for many of 
the disputes arise because of improperly filled in receipts and tickets. 


Charges for Receiving and Storing. 

Each year the Board holds a public meeting to consider maximum tariffs or 
charges for country elevators. All interested grain concerns including farmers’ 
organizations are notified and invited to attend or be represented. After these 
meetings a maximum tariff or charge is set, and no country elevator is allowed 
to make a higher charge for any service rendered. 

The charges for the crop year ending August 31, 1931, for receiving, handling, 
shipping, insurance against loss by fire and storing for fifteen days in any coun- 
try elevator, shall not exceed three cents per bushel for flax, two cents per bushel 
for wheat, barley and rye, and one and three-quarter cents per bushel for oats. 
The charge for storage for each succeeding day after the first fifteen days shall 
not exceed one-thirtieth of one cent per day (Reg. 3). 

The elevators belonging to one company or association, or under the direction 
of one manager, must all make the same charge for handling the same kind of 
erain (119-1). If there is unfair competition at a point the Board may allow a 
reduction in the charges to meet this competition (119-2). 
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Sale of Graded Storage Grain. 

The farmer who holds Ordinary Elevator Receipts may dispose of his grain 
by sale while it is in the elevator or he may order it shipped out. 

The sale of Graded Storage Grain may be by one of two methods Le. tc 
the elevator or to a grain dealer. The usual practice is to sell direct to the 
elevator, but if the farmer so desires he may sell to a licensed grain dealer. For 
the procedure in selling grain see page 32, “Sale of Grain.” 


Shipping Graded Storage Grain 

When the farmer is ready to ship his grain he should secure a car (see 
page 43, “ Ordering Cars’”’) and give the operator definite instructions to load 
out the quantity and grade of grain that is covered by his elevator receipts. 
After the car has been placed and the instructions received the operator must 
load out the grain at once (114-1). 

When the grain is loaded the practice is for the operator to bill out the car at 
once. If no instructions in regard to shipping are given by the farmer, the oper- 
ator will consign the car to the terminal specified by the company and have 
the “advice” of grade, etc., come to the company. A representative of the 
company will usually check the grading, if the grade does not appear to be 
satisfactory, they will arrange for a reinspection of the sample. If the farmer 
wishes an advance on the grain or desires to sell, the company will act as his 
commission merchant and with his consent can purchase the grain itself 
(142-1). When the sale is completed a statement is forwarded to the farmer 
showing total purchase price, less deductions for freight, commission, advance, 
interest on advance, etc., along with an order on their paymaster for the bal- 
ance due. Upon receipt of this the farmer must surrender his elevator receipts 
to the operator. 


The operator when billing the car must if so requested consign the grain 
to the terminal designated by the farmer (114-2). The farmer may also instruct 
the operator to state on the bill of lading the person or concern the farmer desires 
to have “ advised,” i.e., the person that is to receive the grade and weight certifi- 
cates and the railway expense account. (Reg. 3). 

If when the operator has billed out the car the farmer desires to take the bil 
of lading he must before doing so surrender to the operator his elevator receipts 
and pay the elevator charges (114-2). 

If for any reason the farmer desires to surrender his elevator receipts before 
his car is loaded he can do so, and take in lieu therof an acknowledgment of 
delivery. This acknowledgment must state the date of surrender of the receipts, 
the name of the farmer, the kind and number of receipt, and the name of the 
terminal to whom the grain is to be shipped (115). 

If the farmer desires to bill out his own car there is nothing in the Canada 
Grain Act to prevent him from doing so. In this case when he instructs the 
elevator operator to load out the grain he must pay all elevator charges, surrender 
his elevator receipts and take in lieu thereof an acknowledgment of delivery. ‘This 
acknowledgment of delivery must state the name of the elevator and farmer, the 
date, the kind and the numbers of the receipts, and instructions to the railway 
agent that the farmer may bill the car. When the operator notifies the farmer 
that his car is loaded the farmer may then go and bill out his car as he sees fit. 

If the car does not contain all the grain covered by the elevator receipts 
or acknowledgment, the operator must issue a new elevator receipt to cover the 
balance of the grain (114-3) or the operator may return the farmer some of the 
original receipts to cover the balance of the grain not shipped. If the car 
is billed out by the operator the company may settle for the unshipped por- 
tion of the grain on the same basis as the settlement for the car. 
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Shipping Grain Without Instructions 


The operator may, after giving the farmer forty-eight hours notice, ship 
the grain out to any terminal at the head of the lakes or in Western Canada 
(117-1). If the elevator is situated on the Great Northern Railway or on the 
Northern Pacific, shipment may be made to a terminal elevator in ae or 
Superior (117-2). 

The notice to ship by the operator shall be given in such a manner that it 
should in the usual course reach the farmer or his agent forty-eight hours before 
the car is billed out (117-3). The farmer may, by the use of a waiver, approved 
by the Board, give up the right of requiring this notice, in which case the oper ator 
can ship out the car at any time without notice. 

In the case of tough or damp grain the operator has the right to ship 
it immediately to a terminal elevator for treatment without notice to the owner 
or holder of receipts (Reg. 3). If the quantity is less than a carload lot its 
disposal will be according to the agreement between the operator and farmer, 
entered into at the time the grain was received. 


Warehouse Receipt 


If the farmer does not desire to sell his grain at the time of einen he 
may hold it in a public or semi-public terminal elevator. To do this the bill 
of lading must be surrendered to the operator or manager of the terminal 
elevator and all freight and other charges against the grain must be paid. The 
farmer or the company paying the charges will then receive a warehouse receipt: 
The warehouse receipt must specify the date of issue, the name of! the per- 
son who owns the grain, the quantity and grade of grain and the terms upon 
which it will be delivered out of the elevator (126-1). The farmer or the 
company may sell the grain by endorsing over the warehouse receipt to the 
purchasers. See page 32, “Sale of Grain.” 
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SuBJECT TO GRADE AND DOCKAGE STORAGE 


Subject to grade and dockage storage consists in the operator storing the 
grain either in a separate bin or in a bin along with other grain, but the settle- 
ment with the farmer will be made on the basis of the grade placed on a repre- 
sentative sample of the grain by the Inspection Branch (112-1). 


Delivery of the Grain. 

If the farmer and operator cannot agree upon the grade or dockage, or the 
operator does not want to take the responsibility of grading the grain it may be 
stored subject to grade and dockage. In this case the operator must weigh 
the grain as it is delivered (91) and issue for each wagon or truck-load to 
the deliverer of the grain an interim elevator receipt (109-1), and secure a 
representative sample of the grain delivered (112-1). 


If the operator is satisfied that he can estimate the grade correctly he can 
store the grain along with other grain and thus save space in the elevator. If he 
does not want to take the responsibility for grading he may put it in a separate 
bin until the grade has been established. The method of storing the grain is 
entirely at the option of the operator. 


Charges of Receiving and Storing. 


The charges for receiving and storing are the same as outlined on page 15, 
“ Graded Storage.” 


Interim Elevator Receipt. os 
The following is an approved type of an interim elevator receipt:— 
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Establishing the Grade. 


There are two methods of establishing the grade on grain that has been 
stored Subject to Grade. The first is by a representative sample collected and 
forwarded to the Inspection Branch by the operator and farmer (112-1). 
(Reg. 3). The second is, if the identity of the grain has been maintained, by 
shipping as Special Binned grain (Reg. 3). For either method a sample must 
be secured as the grain is delivered. | 


Collecting the Sample. 


The sample must be collected as the grain is unloaded at the elevator (Reg. 
4-2). This is usually done by the operator taking samples of the grain as it 
pours out of the box of the wagon or truck. These samples can be taken with 
a-dipper or by hand and collected in a pail or other container. When the grain 
is all out of the wagon box the samples that have been collected should be_ 
thoroughly mixed and a small sample taken and placed in a sample-box. 


The Sample-Box. 

The sample-box must be provided by the elevator and must be of a type 
approved by the Board. To make it more convenient to fill in the identification 
mark on the receipts it has been suggested that these boxes have painted on them 
in large legible type either numbers or letters, or combination of numbers and 
letters, and these be used for identification of the samples in addition to the 
farmer’s name which is placed on a tag on the end of the box or in the box. 


Locking the Box. 

If the farmer so desires he may keep the sample box locked in which case 
the farmer must supply the padlock. The key of this lock must be in the custody 
of the farmer. After each load is dumped the farmer must unlock the box to 
allow the operator to insert the sample (Reg. 3). The operator should keep all - 
his sample boxes in a locked cupboard or cabinet in the elevator. The operator 
shall be the custodian of the key of this lock (Reg. 3). 


Forwarding the Sample. 

When the delivery of the grain has been completed the sample that has 
been collected should be forwarded to the nearest Inspection Office. To do this 
the farmer should attend at the elevator. Jf the sample has not been kept 
locked the farmer and operator, after thoroughly mixing the contents of the 
sample-box, should forward either the box intact or secure a fair and average 
sample of at least one quart and place this in a cotton sack or other container, 
and properly seal and address. The box or sample should then be sent by mail 
or express, prepaid, to the Inspection Office where the carlots of grain from that 
shipping point are inspected. Instructions that the sample is for inspectors’ 
grade and dockage, the name and shipping point of the elevator, and the name 
and addresses of those who are to be notified, along with the identification mark 
on the sample-box, should be indicated on the box or shipping tag, or in a letter 
to the Inspector. The persons notified are usually the farmer and operator but 
may also include anyone else the circumstances may require. 

If the sample-box has been kept locked the sample will usually be forwarded 
intact in the box. In this case the operator will ship the box and the farmer will 
forward the key along with a letter stating the shipping point, the name of the 
elevator, the names and address of those who are to be notified and the identi- 
fication mark on the sample and who is to be notified (Reg. 3). 


Inspection Offices. 


The following are the inspection points where samples can be sent for the 
determination of grade and dockage:—Winnipeg, Edmonton, Calgary, Moose 
Jaw and Saskatoon. 
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The Report of the Inspector 
After the receipt of the sample at the Inspection Office the Inspector in 
charge will as soon as practical examine it and report to all parties that were 
to be notified the grade and dockage on the following post-card form (Reg. 
10-2) :— 
WESTERN GRAIN INSPECTION DIVISION 


OFFICE OF THE CHIEF INSPECTOR 
Winn pee. Manteee gates aves 193.. 
Dear Sir, 
I am in reeeipt of your ‘letter dated 
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(thief Inspector 


The decision of the inspector in charge in all such eases shall be final 
(Reg. 10-3). 


If Grain 2s Tough or Damp 

If at the time of delivery of the grain it is agreed upon by the farmer and 
the elevator operator that the grain is tough or damp, and the elevator operator 
marks the receipts ‘‘ Tough” or ‘‘ Damp,” then whatever grade such sample 
may receive from the inspector in charge, it will still grade “Tough” or 
Be OUTD me Ghuee yo). 

If the farmer and operator cannot agree upon the condition of the grain a 
sample should be collected as outlined above and placed in a small air-tight 
contaimer and be shipped as soon as possible to the nearest Inspection Office, 
with the instructions as given for the ordinary sample, but in addition be plainly 
marked for “moisture test.” For this test there should be at least one-half 
pound of grain. 


If No Sample is Taken 

lf the elevator operator fails at any time to draw and preserve the sample 
in the manner outlined above, the owner or operator must account to the 
farmer for the grade designated by the farmer. (Reg. 3.) 


Disposal of the Grain 

When the grade and dockage have been established by the Inspection 
Branch the farmer may surrender his interim elevator receipts to the operator 
and take in lieu thereof a cash purchase ticket or an ordinary elevator 
receipt, filled in for the total amount of grain as specified on the interim 
elevator receipt, and for the grade and dockage as stated in the advice from 
the inspection office. The storage date shall be reckoned from the day that 
the interim receipt was issued (112-3) (8.3 F.3). 
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The grain will now be stored and handled as under the method outlined 
for Graded Storage (see page 14, “Graded Storage’). 


If the Grain is to be Shipped 


If the identity of the grain has been preserved even though Subject to 
Grade and Dockage Receipts may have been issued therefor, if agreeable to 
the owner, the grain then may be handled in accordance with the provisions 
of the Canada Grain Act, and Rules and Regulations relating to the special 
binning of grain in country elevators (Reg. 3). 


_ SpecraL Brn SToRAGE 


Special bin storage consists in the operator placing each farmer’s grain in 
separate bins. This class of storage is used when the farmer is desirous of 
retaining the identity of his grain until it has been Government graded and 
weighed. When a farmer desires to special bin his grain he must make special 
arrangements with the operator. If the operator has the space in the elevator 
full or allocated, he is not compelled to provide special bins (110-1). 


Delivery of Grain 

When arrangements have been made for special binning the farmer should 
attend with the first load and note the bin that his grain is being placed in. As 
each wagon or truck-load is delivered it must be weighed (91) and a Special 
Bin Elevator Receipt issued and given to the person delivering that load (109-1). 
In addition a representative sample of the grain must be secured (110-2). This 
is for the purpose of verifying that the identity of the grain has been main- 
tained (110-3). ; 


Charges for Receiving and Storing 

The charges for receiving, handling, insurance against fire, storing for the 
first fifteen days and putting into cars on track, are set by the manager and 
must be the same for all elevators under his direction. The maximum charges 
are set each year by the board (see page 15). The charges shall not exceed 
three cents (8c.) per bushel for Flax, two and one-half cents (24c.) per bushel 
for Wheat, Barley and Rye, and one and three-quarter cents (13c.) per bushel 
for Oats (Reg. 3). The storage after the first fifteen days is the same as for 
Graded Storage (see page 15, ‘“ Graded Storage ”’). 
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Vertfying the Identity of the Grain 

For the purpose of verifying the identity of the grain a representative sample 
must be collected and in case of dispute forwarded to the inspector in charge at 
the inspection point where the car has been inspected. The method of collecting 
the sample is the same as outlined on page 26 for “Subject to Grade Storage.” 


Forwarding the Sample 

If the farmer is dissatisfied with the grade or thinks the identity of his grain 
has not been maintained he can instruct the operator to bring out the sample box 
and they jointly forward the sample as outlined on page 26, “Subject to Grade 
Storage.” It must be stated clearly in the sample and in the letter ‘“ Special 
Bin Sample for comparison purposes only.” The farmer must notify the 
operator within fifteen days after he receives notice of the grade that he is dis- 
satisfied and wants the sample retained (Reg. 9-2). The sample must be for- 
warded in time to reach the Inspection Officer within thirty days from the time 
the grade certificate was dispatched by the Inspector (110-4). 

The inspector in charge shall compare the two samples of grain and advise 
the manager and operator of the elevator, and the owner of the grain, of his _ 
opinion as to whether the identity of the grain has been preserved. In cases 
where the inspector is of the opinion that the identity has not been preserved, 
he shall inform the parties concerned of the grade of the sample forwarded 
from the elevator (Reg. 9-3). 


Settlement in Case of Dispute 

If after the receipt of this advice from the Inspector, the owner of the grain. 
and the operator of the elevator cannot come to an amicable settlement, a com- 
plaint shall be made to the Board by either of the parties concerned (Reg. 
9-4), If after an inquiry the Board consider the grain has not been kept 
separate from other grain in the elevator, they may order the payment by the 
elevator company as in the circumstances appear just and equitable (110-3). : 
The Inspector shall preserve both the elevator sample and the sample drawn ~ 
at the time of inspection for such period of time as he considers necessary and 
convenient (Reg. 9-5). 


Disposal of the Grain. | 

When grain is special binned it is usually disposed of by the farmer ordering 
it shipped out. It may, however, be sold in the elevator by the operator and 
farmer agreeing upon the grade and dockage, or by sending a sample to an 
Inspector for the determination of grade and dockage. 


Shipping the Grain 

The instructions given on page 16 under “ Shipping Graded Storage Grain ” 
will apply for Special Binned Grain excepting that the operator will load out 
the farmer’s own grain up to the capacity of the car or the amount called for 
by his elevator receipts. 


SUBJECT TO CLEANING STORAGE 


It frequently happens that it is impossible for the operator to clean the 
grain as delivered. Where this is the case the grain can be stored ‘“ Subject 
to Cleaning ” and the whole lot cleaned when the operator has time. The clean- 
ing of the grain is at the option of the operator. 


Charges for Cleaning 

The charges for receiving and storing will be the same as for Special Bin 
Storage. The rate for cleaning grain shall be mutually agreed upon by the 
elevator operator and the owner of the grain according to the nature of itsi 
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dockage, but in no case shall the rate exceed a maximum of two cents (2c) per 
bushel (Reg. 3). If it is a matter of separation of different kinds of grain the 
rate shall be mutually agreed upon by the farmer and operator regardless of 
the above regulation. 


Delivery of the Grain 


It is essential that the grain be weighed (91) and that special Interim 
abs Receipt for cleaning be issued on the gross weight delivered (109-1, 

eg, 

When the farmer delivers grain for storage subject to cleaning, he should 
attend at the elevator with the first load and make arrangements with the 
operator for the cleaning of his grain. These arrangements will include the 
securing of a bin in which to store the grain and the collecting of a representative 
sample as unloaded. 


The Interim Elevator Receipt for Cleaning 

The Interim Elevator Receipt for Cleaning shall be the regular Special Bin 
Elevator Receipt stamped across the face with the following words: “To Be 
Cleaned Before Being Shipped” (Reg. 12). (See page 29), ‘Special Bin 
Elevator Receipt ”’. 


Verifying the Identity and Establishing the Grade 

It is necessary to secure a representative sample of the grain as delivered 
to verify that the identity of the grain has been maintained, and if necessary, to 
establish the grade and dockage. 


Collecting the Sample 
The sample shall be collected from each load as outlined on page 26 
under “Subject to Grade Storage”. 


Forwarding the Sample 

In case the farmer thinks the identity of his grain has not been maintained 
he may have the sample forwarded to the Inspection office for determination 
of grade and dockage, as outlined for “Subject to Grade” (see page 26). 


DISPOSAL OF THE GRAIN 


When the grain has been cleaned the operator must notify the farmer and 
have him attend at the elevator with his interim cleaning receipts. The farmer 
will then surrender these receipts and decide to either (a) sell the grain, in 
which case he will take an ordinary cash purchase ticket, or if the farmer 
and operator cannot agree on the grade, take a interim cash purchase ticket 
(see page 34, “Sale of Grain’’).. (b) Store the grain, in which case the.farmer 
will take an ordinary elevator receipt, or if the elevator operator and the 
farmer cannot agree upon the grade, take either special bin elevator receipt, if 
in carlots and arrangements can be made for a bin (see page 29 on “ Special 
Bin Storage”), or a interim elevator receipt (see page 25, “Subject to Grade 
Storage ’’). 

If a interim cash purchase ticket or a interim elevator receipt is taken 
the operator and farmer must forward a sample of the clean grain to the 
Inspection office for determination of grade and dockage (see page 26, “ For- 
warding Sample ’’). 

If the grain is sold the tickets will be made out the day the receipts are 
surrendered. If the grain is stored the receipts will be made out showing in the 
space provided the date the grain was delivered to the elevator by the farmer. 
The fifteen days free storage period shall be reckoned from the time of the 
delivery of the grain and not from the time the second receipt is issued. 
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PAR Tin 
THE SALE OF GRAIN 


There are several methods by which a farmer can sell his grain. The 
method will depend upon the location of the grain and the conditions of the 
sale. When a farmer has grain for sale it may be in any one of three locations, 
in the country elevator, in the railway car on track or in transit, in the terminal 
elevator. The conditions of sale may be (a) cash in full at time of sale, (6) part 
cash at time of sale and the balance of the cash when the transaction is 
completed. 205 


SaLE oF GRAIN IN THE COUNTRY ELEVATOR 


The farmer may sell his grain as he delivers it to the elevator or after he 
has it in store in the elevator, either direct to the elevator operator or manager, 
or to a licensed grain dealer. If it is a private or mill elevator the sale will 
have to be direct to the elevator as delivered. If it is a public elevator it may 
be either to the elevator or to a grain dealer. 


SALE OF GRAIN TO THE HLEVATOR 


When grain is sold for cash upon delivery at the elevator each wagon or 
truck-load must be weighed at the time of delivery (91). The operator and 
farmer must agree upon the grade and dockage of each load (11) and the 
operator issue an Ordinary Cash Purchase Ticket for each load and deliver it 
to the farmer or driver of the wagon or truck (109-1). 

When grain in store is sold for cash the farmer must surrender his 
elevator storage receipts and take in lieu thereof an ordinary cash purchase 
ticket with all lawful elevator charges deducted (116-I) (S. 3, F. 1, 2, 3, 4, 5). 
The ticket must be dated on the day the receipts were surrendered (116-2). 

If the grain was stored according to grade, the grade and dockage that was 
agreed upon on the ordinary elevator receipts must be used on the cash 
ticket. | 

If the grain was stored subject to grade and the grade and dockage mutu- 
ally agreed upon or have been established by the Inspection Branch, this is the 
grade and dockage that must be used on the cash ticket. (8.3, F.3.) 

_.. If the grain was special binned and the farmer desired to sell it for cash to 
the elevator he and the operator would have to agree upon the grade and dockage, 
otherwise it would be sold for part cash, as outlined on page 34. If the grain 
was stored for cleaning and the cleaning had been completed the farmer and the 


operator would have to agree upon the grade similar to the procedure for Special 
Binned Grain. 
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The Price. 


The price shall be that agreed upon by the farmer and elevator company, 
or if it is Pool grain, the price will be the initial payment as fixed by the Pool. 


The Cash Ticket Closes the Transaction. 
The transaction between the farmer and elevator company is closed when 
the farmer accepts the cash purchase ticket. After the ticket has been accepted 


the farmer has no redress as to grade, dockage and price unless the provisions 
of the Act have not been fulfilled. 


Cashing the Ticket. 

Most elevator companies or associations designate some bank or merchant 
at the shipping point as their official paymaster. The Cash Purchase Ticket is 
an order on the paymaster and is not completely negotiable such as a cheque 
on a bank. When properly endorsed, however, it is readily accepted by most 
business concerns. The farmer therefore, (a) can usually deposit or cash it at 
any chartered bank, (b) cash them at the official paymaster’s (c) or endorse it 
over in the payment of his accounts. 


Sale of Grain for Part Cash to the Elevator. 

It sometimes happens that the farmer and operator cannot agree upon the 
grade and dockage of the grain as it is delivered or after having been cleaned, 
or when it is in a special bin. When this occurs a representative sample, satis- 
factory to both the farmer and operator must be secured by the operator and 
forwarded by the farmer and operator to the Inspection office for the purpose of 
establishing the grade. See page 26, “ Collecting and Forwarding Samples.” 


The Interim Cash Purchase Ticket. 

_ As each wagon or truck-load is delivered and weighed (91) the operator will 
issue an Interim Cash Purchase Ticket for each load (109-1). If the grain is in 
store the operator will issue the Interim Cash Purchase Ticket when the farmer 
surrenders his elevator receipts. 
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Filling in the Ticket. 

Since the grade has not been established the operator will enter in the space 
(naming the grade claimed) his estimate of the grade, and in the space (price 
in words) the price of the basic grade the day of sale. 


Cashing the Interim Ticket. 

When the operator issues the interim cash purchase ticket the grain 
becomes the property of the elevator. Therefore, if the ticket is issued on 
delivery of the grain to the elevator there can be no charge for receiving and 
storing the grain, commission for selling or interest on the first payment. If the 
grain is in store the farmer will have to pay the receiving and storage charges 
only to the date of issue on the interim ticket. The farmer may take a cash 
payment by accepting an order on the paymaster. The amount of cash received 
must be endorsed in ink by the farmer or vendor, on both the farmer’s ticket and 
the operator’s copy. (F.5,8.3.) 

When the inspection branch has notified the farmer and operator of the 
grade and dockage, the farmer will surrender the interim cash ticket to the 
operator and receive in lieu thereof an ordinary cash purchase ticket for the 
balance. 

If the grade is different from that claimed on the interim ticket the price 
will Pe for the officially established grade on the day the Interim Ticket was 
issued. | 


SALE OF GRAIN TO GRAIN DREALERS 


The farmer who has grain in store in a country elevator may dispose of it 
to a licensed and bonded grain dealer either for cash or part cash. 


Sale for Cash. 

The grain may be sold for cash to any person or persons that the farmer 
desires (149-2). The usual procedure is for the farmer to endorse over the 
elevator receipts to the person paying the cash. The grain then becomes the 
property of the buyer, but is still subject to any agreement or waiver (author- 
ized by the Act) entered into by the farmer prior to the sale (86). The buyer 
should notify the elevator operator that the grain has been purchased so that 
notices, etc., may come to him instead of to the farmer. 


Sale for Part Cash. 


The grain may be sold for part cash and the balance when the transaction 
is completed. In this case the sale must be (a) made to a licensed elevator or 
grain firm or their duly authorized representative ( 149-1) (90-1), or (6) made 
to a licensed grain dealer (149-1). 


3¢ 


Grain Dealer’s Purchase Note. 


(Name of Dealer) 
Licensed Grain Dealer. 


(Place and Date.) 


“I, (or we) have this day purchased from (naming the vendor) 
of (giving vendor’s address) about (number in words) bushels of 
(naming the kind of grain) on the basis of a price of (number in 
ee cents a bushel for (naming a grade) in store at (naming a 
place). 

Government weight and grade to govern, and the spread between 
grades to be determined by that existing forty-eight hours after 
unload, if the grain then saleable, and if not, then the spread on the 
first day thereafter that sale can be made. 

Delivery is to be made in car on track at (naming the station) 
on or before (naming a date) and the grain is to be billed by the seller 
to (naming a place). 

I (or we) agree to make an advance of $............ on receipt 
of bill of lading, and the balance of the purchase price shall be pay- 
able on receipt of weight and grade certificates and railway expense 
bill, the amount of which is to be deducted from the purchase price. 


oMmaricamiy aos A kek, 


PRCCDUCUIDY 650 ceca os Sethe 
(Signature of seller) 


. Conditions of Sale 

When a farmer sells his grain to a grain dealer the note or contract 1s made 
out in duplicate and signed by both the farmer and dealer. After the farmer has 
had the grain loaded out of the elevator he must surrender the elevator receipts 
to the operator, pay the elevator charges and secure the bill of lading from the 
operator. The farmer then surrenders the bill of lading to the grain dealer, and 
secures the cash advance as indicated on the note. When the dealer has received 
the out-turns of the car, grade and weight certificates and railway expense 
account, the transaction with the farmer must be concluded within twenty-four 
hours by paying the farmer the balance of the grain dealers’ note, less the amount 
of the advance and other lawful charges. The farmer must then surrender the 
original note and the transaction is complete. If the farmer so desires he may 
demand the grade and weight certificates and railway expense account (153-2). 

While it will be noted that the Government grade and weight are to govern, 
this does not apply to the transaction between the farmer and elevator where 
the grade has been established. In this case the elevator has only contracted to 
deliver the amount and grade of grain called for by the elevator receipts. If 
the grain has been special binned it will only apply to the grade the weight will 
be that called for by the receipts. The Government weight and grade does apply 
in the contract between the farmer and the grain dealer. If the official grade is 
different from the one mentioned in the note the price will be adjusted according 
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to the spread existing between these grades forty-eight hours after unload (S. 3 
No. 8). Example: Suppose the prices on the day of sale for No. 1 Northern 
was 86 cents and No. 3 Northern 81 cents, and the grain was sold on the basis 
of No. 1 Northern, but only graded No.°3 Northern. Forty-eight hours after 
unloading the prices were No. 1 Northern 85 cents and No. 3 Northern 77 cents, 
or a spread of 8 cents. The price for settlement would be 86 cents less 8 cents 
or 78 cents. 
SALE OF GRAIN ON TRACK 


Sometimes when a farmer has loaded his grain over a platform or from an 
elevator into a car, he is desirous of selling the grain on track. 
Sale of Grain for Cash. 

_ If the farmer and purchaser can agree upon the weight, grade, dockage and 
price, and the purchaser is prepared to pay cash, the deal can be completed by 
the farmer surrendering his elevator receipts or bill of lading and accepting the 
cash (144-1). 

Sale of Grain for Part Cash. 

If the farmer and purchaser canot agree upon the grade, dockage or weight, 
the purchaser, if a licensed and bonded track-buyer, can issue a Track Purchase 
Note as follows: (144 and 146). The elevator company usually have a track- 
buyer’s licence and can act as a track-buyer. 


Track Purchase Note 


B89 NON Xe) 8a ce 1e 1a) ee elpis. ie ems e) Ke, reniie viet canal lia 


(Name of Seller) (Place and date) 
(Address of Seller) 

I have this day bought from you the (naming kind of grain) 
contained in car No. (giving initial letter and number) containing 
about (number in words) bushels (more or less) as may be deter- 
mined by government weighing. 

The price of the said grain is to be 














Fixed Price Price Depending on Government Grade 
(Number in words) dollars. Based on (number in words) dollars 
(number in words) cents per bushel 
(Number in words) cents per bushel. for (naming basic grade) to be determ- 
ined by spread forty-eight hours after 
unload. 





I acknowledge the receipt of the bill of lading for the above 
grain duly endorsed by the consignor. 

I have advanced to (naming the person) or have issued an order 
to paying agent to advance him §...... on the above purchase, the 
balance to be paid immediately upon receipt of weight and grade 
certificates and railway expense bill, the amount of which latter is to 
be deducted from the balance due. | 
Remarks “(iff aniy)'pCeeee >: See ee Sees ee 


ae ant eae Saka a eA CRC IC ec Ce oon Nae etme ein Rune oy Ee, Boome Sus ued 
ee aa a a ae Ne RCI DEC CR CMO RC OM ROI Cr CEC otIMs Ar Siti. ANI So buoaen ROR Aaw 


BES Ie SO CL Tee (9 O10) a6) Le) 8 nie. i es Mp oA Gate FO). a ele rel ae th, ene ms) fetta 


Accepted; and advancespayment’ot fon. aae) ee ee : 
received. 


SSeS SS See Oe FS Te! 10) 64 01 96 we Kee Lie! 6 Me Wake irey sw as, Cent cate 


Seller. oie 1a Te 
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Conditions of Sale. 


The note shall be drawn at least in duplicate and when the farmer sur- 
renders his elevator receipts or the bill of lading, properly endorsed, the track- 
buyer shall pay the advance agreed upon in cash, or by order on the paymaster, 
and both the farmer and the buyer shall receive a copy of the track purchase 
note, the farmer taking the original copy (147). 

Every licensed track buyer shall, within twenty-four hours after the receipt 
of the certificates of weight and grade of any grain bought by him as aforesaid 
and of the expense bill relating to such grain, pay to the vendor the full balance 
of the purchase money remaining unpaid, and shall, if the vendor so requests, 
furnish him with copies of the documents aforesaid. (148). Upon receipt of the 
purchase money the farmer shall surrender the Track Purchase Note. 

If the Government grade is different from the basic grade, the price will be 
peed at as explained on page 37 under “ Condition of Sale by Grain Dealers’ 

ote.” 
SALE BY CoMMISSION MirRcHANT 


All commission merchants, whether elevator companies or independent com- 
panies, must take out a commission merchant’s licence and be bonded as such. 
If the grain is to be sold through a commission merchant the farmer may 
instruct him to sell on track, after inspection, after unload, on a certain date or 
for a definite price, etc. If the elevator company is acting as the commission 
merchant the operator should insist on definite selling instructions. The instruc- 
tions should be in writing. ‘This is necessary to overcome misunderstanding. 
If the grain is in transit the commission merchant will check the grading and in 
general look after the movement and disposal of the grain. For this service the 
merchant charges a commission. With the consent of the farmer the commis- 
sion merchant may make the sale to himself (142). At the time the farmer 
instructs the commission merchant to handle his grain he must surrender his 
elevator receipts, bill of lading or warehouse receipt to the company. 


Report. of Sale 


Within twenty-four hours after the sale has been made the commission 
merchant must report the sale to the farmer, using the prescribed form (148). 


Report of Sale by Commission Merchant. 
PR yc oe ae re 
(Name of Commission Merchant) 
Licensed Grain Commission Merchant 


(Name of Consignor ) (Date) 


(Address of Consignor). 


We advise the following sale made for your account to-day. 











Sold to Quantity Grade Price Terms Delivery 





SS SSS ooo 





| 


| | 
Yours truly, 
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Completing the Transaction 


If the sale was made at unload or after the grain was in the terminal, the 
commission merchant must within forty-eight hours after the sale despatch to the 
farmer either direct, or through their agent at the shipping point, a statement, 
of sale showing the grade, weight, dockage, price, the total sale price less 
deductions for all lawful charges such as freight, grading, weighing, commission, 
elevator, receiving, storing and cleaning charges, advance, interest on the 
advance, etc. In addition there must be attached a cheque, draft or order on the 
paymaster for the unpaid balance (143). If the grain is sold on track after 
inspection or any time prior to unload the forty-eight hour clause will only 
apply after the weight certificate has been issued. Other causes for delay in 
making settlement are insufficient information in regard to landlord and tenant 
shares, chattel mortgages and liens, ete. | 


PA bay 
CASH ADVANCES ON GRAIN 


It sometimes happens that after a farmer has his grain in store or shipped 
that he does not desire to sell but requires some cash to meet his obligations. 
Under these circumstances he proceeds to secure an advance on his grain. These 
advances may be made by the banks, the elevator companies, grain dealers, 
track-buyers, commission merchants, ete. 


Advances by the Banks 


When the banks loan money to the farmer they may take as security an 
assignment of the grain, but when the grain is in store this connot be done 
without the farmer endorsing or surrendering the elevator receipts to the lender 
A96): "4 


Advance by the Elevator 


No elevator operator can issue a cash purchase ticket, an elevator receipt 
or other acknowledgment of the receipt of custody of grain that has not been 
actually delivered to the elevator, and he cannot issue two tickets or receipts, 
etc., for the same grain (93-1). This method of providing the farmer with an 
advance on his grain before it is delivered is strictly illegal (93-2). 

The elevator company may make an advance on grain stored in the elevator 
by the farmer surrendering the elevator receipts (96-1). In this case the 
elevator company usually acts as a commission merchant. 


When an elevator company or commission merchant make an advance on 
grain they require the farmer to sign a contract giving them complete control 
over the grain. The following is the type of form used by most companies. 
It will be noted that it is a contract between the farmer and the company for a 
Joan and does not have to be authorized by the Board. 

The advances by grain dealers are discussed on page 36, advances by track- 
buyers on page 38. 


Not Negotiable except at office of the Payor to whom it ts addressed. 
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LOAN CONTRACT 


(Face of Contract) 
Form 14 


ORDER ON PAYMASTER AND RECEIPT FROM SHIPPER 


Note—Payor will not honour this order unless certificate on back acknowl- 
edging receipt of storage tickets is signed by agent, except where 
grain is loaded over loading platform. 


I HEREBY ACKNOWLEDGE receipt from (NAME OF COMPANY) (hereinafter 
ES eer OM AS ce iat) PRON cc Mea rao INA a png acy selene esas oreo RE Ratton eas 
0 tin ie nett eres ) dollars, being an advance made by you to me in respect of the 
grain represented by grain bill(s) of lading bearing car No............... and/or elevator 
receipt(s) and/or terminal warehouse receipt(s) as noted on the back hereof, upon 
the following terms and conditions and I HEREBY AGREE to repay you on demand the 
said advance, together with the interest at the rate of 7 per cent per annum until 
payment. 

In consideration of the above advance and to secure repayment thereof, and of 
any other sum or sums at any time due by me to you and the charges and expenses 
hereinafter mentioned I hereby assign and transfer to you the above mentioned grain 
bill(s) of lading, elevator receipt(s) and/or terminal warehouse receipt(s), and in- 
vest you with the ownership of the grain represented thereby and all other grain you 
may hold for me, and the documents of title relating thereto, and authorize you, and 
invest you with ithe right, as owners, to 

(a) divert such grain to any elevator or mill; (b) sell such grain to yourselves or 
others; (c) pledge, hypothecate or otherwise dispose of such grain, and/or the docu- 
ments of title relating thereto; and with the right in my name and on my behalf to 
endorse or assign any such grain bill(s) of lading, elevator receipt(s) and/or terminal 
warehouse receipt(s). 

And you are to account to me for the value of such grain upon the basis of the 
sale price of said grain, if sold at my request; or, if not sold at my request, upon the 
basis of the closing prices on the Winnipeg Grain Exchange for a similar quantity 
of grain of like kind, quality and position on any future day I may hereafter nominate 
to you; provided that you may at any time before such date, in the event that you 
or any of your officers or agents feel insecure, in your/his or their discretion (though 
without any obligation on your part to do so) sell such grain or a similar quantity of 
a like kind, quality and position, in which event you shall only be liable to account 
to me for the proceeds of such sale. And you shall have the right in making such 
accounting to charge me with all handling charges, commission, freight, exchange, taxes, 
storage and insurance on the said grain, or on a similar quantity of grain of like kind, 
quality and position, up to the date as of which you are lable to make such account- 
ing. The provisions of this paragraph shall apply to the whole or any part or parts 
of the said grain. 

In the event of the amount for which you are accountable under the preceding 
paragraph being insufficient to repay the said advance with interest and all other 
sums due by me to you, and the said handling charges, commission, freight, exchange, 
taxes, storage and insurance, and all other lawful charges and expenses, I shall remain 
liable to you for the balance and agree to pay you same on demand. 

Provided that if the above advance is made upon grain declared to be Pool grain, 
such grain shall subject to your right under clause (c) above be handled in accordance 
with the contract between you and the Pool. 


GRU SY (CS. ie ie 2 etc es GER a) ce ee ee eee sited BREE LY Poe rey 


CN ee ee ee 
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(BACK OF CONTRACT) 











This Certifies that I have received 
Storage Receipts as listed below cover- 
ing the grain represented as loaded in 
this car or stored in elevator. 


‘TLicket-Noli ol. 6 eee ee eee ee 
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Levatard baal al 
SHIPPING THE GRAIN 


There are three groups of grain owners who may have grain to ship from a 
country elevator, (a) the farmer or the outside grain firm or dealer who has 
purchased for cash from the farmer, and (b) the elevator company or association 
and (c) the Indian agent on the Reserve. 


THe RESPONSIBILITY FOR ORDERING CARS 


The farmer or other owner of grain who has grain in store in a country 
elevator and desires to have it shipped, must have a car placed at the elevator 
before instructing the operator to load out (114-1). It is therefore, necessary 
for the farmer or other owner to personally apply to the railway agent for a 
car, or to appoint someone at the shipping point to do this for him (62-1). The 
operator who is a recognized representative of the manager of the elevator com- 
pany, may order the cars for the company, but he cannot order for the farmer 
except as their agent, and then only for one farmer at one time (62-1). 


THe Car OrpDER Book 


The railway agent at each shipping point must have in his possession a car 
order book (61-1). The forms must be bound in a book in triplicate with each 
three forms numbered the same. The different groups of three must be numbered 
consecutively, 1, 2, 3, 4, 5, etc. (62-2). In supplying the books to the agents 
the railways must not use the same number twice at the same shipping point in 
the same crop year (61-4). 


Application Form for Car 


I hereby make application for a railway car to be furnished for 


the shipment of about......... x tare cry Matee ee bushels of 
: ; rown by (naming grower) OM (1) Strike out 
(naming the kind of grain) 1) anata ee eee ane oh ee 
the (describing the land on which the grain was grown) } eis 
elevator at the above station is now entitled to ship,{ 
(at the (name) elevator } ? ieclatnerae 
such ear to be placed 4 at the loading Sin te this. POLS sa tendeds 
een the siding 
and to have a capacity of.:...... OF Greta a) Roreetig Coe tons. 
There remains in this or any other ear order book no application 
for the placing of a car by any of the above applicants which, under 
the provisions of the Canada Grain Act prevents the making of this 
appheation. 


Signed in the presence of 


M2 eee Ae eC ee 6 CL 16 fi) OS eS 6 8 8) 8 18 OS, 8) eC SO OF 10 O&O SO Oe ie: 


Cee 46> wre POSS, (6. 62 6) Sy '6 Of WON O, 5, ele) Oe. 6 Gy 8 0) 6 we me 8 8) OS) Cer Oo OMe ee a Tee ce 6 a te 


(Signature of applicant or representative.) 


In fulfilment of the above application Car No. (giving letter and 
number of car) was placed as above sét outeateerw sol... o'clock 


ACCOPCING]y aWAS f1VeEN One a ee ee Beers a Seer by 
(insert “telephone ” or “ word of mouth” as or as the case may be) 
A EME Rei ty ict ace o’clock. : 


Ph SKA BAS: SIGNS Ba ee, Railway Agent. 


The loading of the above car was completed and the said car was 
DilledtoutonsinCau eee ee e.2 day: OSs oye ene ee eae ee 


9,18 i Teo e, Ter ie: ce. eo D8) per fe 6 ol lef se: 6 (0) Se? venue Jeune te! eure 60 pias Yen ie (a) e| Say ml ee ep ie) mali 


Railway Agent. 


(S.3. F.9) 

Application for a Car by the Farmer 

“When a farmer requires a car he must have the railway agent fill out the 
application (62-1) in triplicate (62-2) but it must be signed by the farmer. If 
the farmer cannot attend at the railway agent’s office he may appoint some 
person at the shipping point to act as his agent to apply for cars. The farmer 
must give his agent authority in writing; the agent in turn will deposit this with 
the railway agent (62-1). There is no definite form required for this, the 
farmer will simply write out and sign the authorization. It may take a form 
similar to the following:— | 


Raihway. Aventst0 a cece. ee eae eee 
SHIP PIO CaO. see ee ee ere 


I hereby appoint (name of agent) of......... (shipping point) to act as 
my agent in applying for cars under section 62, clause 1, of the Canada Grain 
Act or 1930, tor the perodsol a) ee (date-to7date yaa) ns eae 


(Signattre ol. Warmcr) sre eee eee 

Filing in the Application 

In filling in the application for a car the farmer must furnish the railway 
agent with the following information, the kind of grain and the number of 
bushels to be shipped, the description of the land on which the grain was grown. 
This refers to the legal description, i.e. SW. 1 19, T. 6, R. 5, West. The farmer 
should also indicate the size of car he desires. : 

For size of car see appendix No. IV. 

When the size of car is indicated on the application the railway agent will 
give the applicant the first car of that capacity after his turn has arrived. If 
this is left blank he will get the first car “ spotted” regardless of size. 


Number of Cars Farmer Can Order 


The farmer or farmer’s agent can have only one unfilled application on the 
Order Book at once. As soon as the car has been “ spotted” and the farmer 
has begun loading he can apply again. 

The farmer cannot order a car at another shipping point or on another line 
of railway while he has an unfilled application at the first shipping point, unless 
the land on which the second lot of grain is grown is over five miles distant 
from the first. 


Loading the Cars 

When the car has been placed or “spotted” the railway agent will com- 
plete the original application form, as to the placing of the car and the notifying 
of the farmer. He will notify the farmer either by telephone or words of mouth, 
or other manner, that his car is ready (70). ; 
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After being notified the farmer must indicate to the railway agent within 
three hours that he is going to load or he will lose the car (71-1). He must 
actually begin loading the car within twenty-four hours after giving notice that 
he will take the car (72-2). During September, October and November in each 
year the car must be loaded inside this twenty-four hours, at other times 
the limit is forty-eight hours (71-2). After that time he will be required to 
pay the regular demurrage charges. | 

The demurrage charges at present are as follows:— 

For the first day after the expiration of the free time $1 per day. 

For the second day after the expiration of the free time $1 per day. 

For the third day, and every succeeding day thereafter, $5 per day 


If the farmer thinks the car is not in condition to carry grain he earn take 
the matter up with the railway agent. The railway agent must satisfy himself 
that the car is in condition and is the final authority at the shipping point on 
the condition of the car (69). 


APPLICATION FOR CARS BY ELEVATOR OPERATORS 


The operator of an elevator company or association is allowed to have two 
cars on order at one time. Should one order be filled the operator can replace 
his order to this extent. In other words, he is permitted to have two unfilled 
orders on the car order book at any time he has grain belonging to the company 
to ship (62-3). 

The manager of an elevator or the operator, who is his acknowledged 
representative, will have the railway agent fill out the application and will sign 
it as the agent for the manager. In all other restrictions he will come under 
the same restrictions as the farmer. 


APPLICATION FOR Cars By: INDIAN AGENTS 


The Indian Agent on an Indian Reserve may make application for cars for 
all Indians growing grain on the Reserve. In other words, the Indian Agent does 
not come under the restrictions of the farmers’ agent (64-2) 


APPENDIX No. 1 
GRAIN BONDS, 1930-31 


Grain bonds are rated in two classes: — 


“A”. All bonds required by the Board of Grain Commissioners for Canada 
covering the operation of elevators or warehouses of any description with or 
without Commission Merchants’ and Track Buyers’ Bonds:— 


Per $100 
Companies showing a surplus of: 
=» 1,000 000: 00:and sover 20.8 vee ob eon Oe, an Oe eae 0 20 
500,000.00 Bia tree we Rie: atte Cee ee ee 0 50 
250,000.00 ede cate Ny os nee MN Be Arn + ee gb 1 00 
100,000.00 DS © ore: len te ES Ge otha ge ee hee RO 1 50 
Unders$100; 000 0teret : arene oe 2 00 


“B”. Commission Merchants’ and/or Track Buyers’ Bonds. Premium 2 
per cent of the amount of the bond. This rate must be charged for all applicants 
not requiring Elevator or Warehouse Bonds of any description. 

A firm or individual coming under Class “B ” merely renting or leasing 
space in a warehouse or elevator for which bond has to be furnished, shall not 
thereby qualify for rate under Class “A”. 


GRAIN OR MERCHANTS’ EXCHANGES 


Bonds required by any Grain or Merchants’ Exchange from grain com- 
panies guaranteeing that the business of such grain companies will be operated 
in accordance with the rules and regulations of such Grain or Merchants’ 
Exchanges: Charge Class “A” rates based on the financial standing of the 
company. 

Courtesy of 


CANADIAN CasuaLttTy UNDERWRITERS’ ASSOCIATION. 
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APPENDIX No. 4 


C.N.R. Freight Traffic Dept., Circular F. No. W. 492, 
Cancels Circular F. No. W. 480. 


C.N.R. Supt. Car Service, Circular No. 223, 
Cancels Circular No. 212. 


CANADIAN NATIONAL RAILWAYS, 
(Lines Port Arthur, Armstrong, Ont., and West thereof) 


CANADIAN Paciric Raipway CoMPANY, 
(Lines Port Arthur, Ont., and West thereof) 


NorRTHERN ALBERTA RAILWAYS COMPANY. 


Agents, Conductors and Others Interested: 
MINIMUM WEIGHTS AND MAXIMUM LOADS OF GRAIN, CARLOADS 


Some confusion appears to exist on the part of shippers and grain elevator 
agents, and it is alleged, on the part of some railway agents, with respect to the 
minimum carload weights applicable and the maximum loads permitted in von- 
nection with carload shipments of grain in various classes of equipment from 
stations in Western Canada. This is evidently due to misunderstanding of the 
significance of the terms, ‘“‘ Capacity ” and “ Load Limit ”, stencilled on cars. 

Box car equipment of these companies for grain loading is stencilled with a 
nominal “ Capacity ”, which is really only a description of the type of car, and 
also with a “Load Limit”, the latter varying according to the axle carrying 
capacity of each car. The nominal “ Capacity ” and the average “ Load Limit” 
of the various cars together with the tariff minimum weights on grain are shown 
below :— 




















Minimum Weights 
Capacity Average Load Limit bee 
Rye, Speltz Barley Oats 
Flaxseed 
60,000. 168522169000: Libsee ea eee ee ee ee 60,000 Ibs. 60,000 lbs. 56,000 lbs. 
80,000. “191,000 torO9 000 Tse saree cee eee ee 80,000 “ 80,000 “ 60,000 “ 
1000007) = 1121,.000 tor 122.500: Ni sree ee eee eee 115,000 “ 100,000 ‘ 80,000 “ 











XA few of this series of cars are stenciled ‘‘Capacity 120,000 Ibs.”’ 


The following rules govern the maximum load permitted and the minimum 
weight charged for:— 
1. Maximum weight: The load limit as stencilled on the outside of the car. 
2. Minimum weight: The minimum weight prescribed in governing tariffs 
which minimum is shown above. Particular attention is drawn to the 
fact that the minimum weight on wheat, buckwheat, rye, speltz and 
flaxseed for cars stencilled ‘“ Capacity 100,000 pounds”, is 115,000 
pounds as has been assumed erroneously by some Shippers and Agents. 
Wherever possible shippers should load cars to their “ Load Limit” in 
order to conserve equipment but if loaded to a greater weight than the “ Isoad 
Limit” the cars will not be accepted. If less than the prescribed minimum 
weight is loaded, freight charges will be assessed on basis of the tariff minimum 
weight. 
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Railway agents and their staffs must familiarize themselves with these 
instructions and they should also post shippers and elevator agents at their 
stations as to the minimum weights applicable and the maximum loads permitted 
of the various kinds of grain. 


eee VV ELEC ES J. G. SUTHERLAND, 


Superintendent of Car Service, 
Canadian National Railways, 


Superintendent Transportation, 
Canadian Pacific Railway. 


W. G. MANDERs, C. E. JEFFERSON, 
Freight Traffic Manager, Asst. Freight Traffic Manager, 
Canadian National Railways. Canadian Pacific Railway. 
JOHN CALLAGHAN, 
General Manager, Northern 


Alberta Railway. 
WINNIPEG, Man., November 8, 19929. 


Original Page 44B 


Supplement No. 1 To 
(PeRy Circular No. W.1B 


C.N.R. Freight Traffic Dept. Circular F. No. W. 492 
Supplement No. 1 To 
C.N.R. Supt. Car Service Circular No. 223 
Supplement No. 1 To 
N.A.Rys. Circular No. 9 
SecTION No. 5 
Grain 
CANADIAN NATIONAL RAILWAYS 
Lines Port Arthur, Armstrong, Ont., and West thereof 
CANADIAN PACIFIC RAILWAY COMPANY 
(Lines Port Arthur, Ont., and West thereof) 


NORTHERN ALBERTA RAILWAYS COMPANY 


Agents, Conductors and Others Interested: 
MINIMUM WEIGHTS AND Maximum Loaps or GRAIN, CARLOADS 


Some of the cars of the Canadian National Railways in the series 402000 
to 417149 and 420150 to 422749 are stencilled, capacity 100,000 pounds. This 
is the limit load, and in applying the minimum weight provisions of our grain 
tariffs these cars should be treated the same as cars in the series having nominal 
capacity 80,000 pounds. In other words, the minimum weights on grain loaded 
in these cars are as follows: 











- Wheat, 
uckwheat, | 
Rye, Speltz, Barley Cats 
Flaxseed 
80,000 lbs. 80,000 lbs. 60,000 Ibs. 








EC ae | AvCOR, 
Superintendent Transportation, 
Canadian Pacific Railway. 


T. P. Wurtz, 
Superintendent of Car Service, 
Canadian National Railways. 
JOHN CALLAGHAN, 

General Manager, 

Northern Alberta Railways. 

HW Giriis, 

Asst. Freight Traffic Manager, 
Canadian Pacific Railway. 


W. G. Manpers, 
Freight Traffic Manager, 
Canadian National Railways. 


C.R.C. 1046 
Canadian Pacific Railway, 
Office of Asst. Freight Traffic Manager, 
Winnipeg, Man., 13th January, 1931 


Correction No. 702 
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